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/pe
A. Incentive Prizes: Results-based market incentives that are designed to overcome market failures and catalyze innovation. Unlike
“recognition” prizes that honor past achievements, “inducement” or “incentive” prizes encourage participants in the competition to
achieve a particular goal.

B. Pay-for-Success Bonds: Also known as a social impact bonds. The financing organization and the Federal, state, or local
government enter into a contract that specifies the population to be served, the outcomes to be achieved, the measurement
methodology to be used, and the schedule of payments to be made. The financing organization works with philanthropic and other
1. Pay-for- investors to invest in innovative, data-driven service providers that can achieve results.

Performance C. Milestone-Based Payments: Terms in a contract in which the payment for each performance milestone established in the
statement of work is not made until the prior milestone is proven to have been achieved. Risk is placed on the performer or vendor,
unlike other contracts in which payment is either guaranteed with limited protections for quality of performance or in which
payments are designed to support in advance the performer’s effort to complete the next milestone.

D. Challenge Based Acquisitions: A Federal Acquisition Regulation (FAR)-based acquisition approach that uses challenges to
communicate the needed capability, encourage innovation in a minimally prescriptive environment, assess candidate offerings, and,
ultimately, purchase the proven solution(s).

A. Advance Market Commitments (AMCs): Binding commitments to purchase, or to subsidize purchase, of a certain volume of a
product at a fixed prize, if the product meets pre-defined performance characteristics

B. Non-Binding Purchase Commitments: Non-binding commitments to purchase products can provide market pull, if there is both a
clearly defined performance specification and a strong expression of interest from potential buyers.

C. Buyer’s Consortia: Cooperative agreements between purchasers of products that leverage the combined buying power of those
purchasers to drive down the price of products

A. Priority Review Vouchers: An accelerated regulatory review offered to products that meet certain performance or cost criteria

B. Exclusive Access: Unique or accelerated access to training, partnership, or procurement opportunities

C. Pilot and Third-Party Evaluation Opportunities: Dedicated opportunities to deploy a pilot implementation a
solution/intervention, potentially with resources for third-party evaluation

Review or Exclusive
Access
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